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RULES AND REGULATIONS

Item

Subject

Rules and Regulations

5A
[R2]

Definitions

As used in these rules and regulations, the following terms have the following meanings:

"API Gravity" means gravity determined in accordance with ASTM Designation D-287-67 or latest revision
thereof.

"ASTM Color" means color determined by the ASTM standard method of test ASTM Designation
D-1500-64 or latest revision thereof.

"Barrel" means 42 United States gallons at 60 degrees Fahrenheit and zero psi gauge.

"Batch" means a quantity of petroleum product moved through the pipeline as an identifiable unit. A
"Batch" shall be classified as segregated, joint or fungible, each classification being described as follows:

(a) A "Segregated Batch" is a quantity of petroleum product being the product of a single shipper.

(b) A "Joint Batch" is the combination of two or more quantities of petroleum product commingled by
the carrier at the request of the participating shippers.

(c) A "Fungible Batch" is a quantity of petroleum product meeting carrier's established specification
which may be commingled with other quantities of petroleum product meeting the same
specification.

"Carrier" means Colonial Pipeline Company and other pipeline companies concurring in tariffs making
specific reference hereto by FERC number.

"Change Fee Begin Date" is the date five (5) days prior to the Cycle Begin Date.

"Change Fee Periods" are defined as Fee Period 1 which commences on each Change Fee Begin Date
and ends on each Cycle Begin Date and Fee Period 2 which commences on each Cycle Begin Date
and ends on each Cycle End Date.

"Closing Date" is defined as the date that is approximately four (4) business days prior to the cycle lifting
date at each major origin (Houston, Hebert, Lake Charles, Krotz Springs, Baton Rouge, or Collins).

All current shippers are notified of the Closing Dates via the Date Info bulletin provided by Transport 4.
The Closing Dates can also be obtained by contacting Scheduling at customerrelations@colpipe.com .

"Cycle Begin Date" is the published lifting date out of Houston of the first Petroleum Products

Shipment within a cycle as defined in Colonial's Origin Starts bulletin provided by Transport 4 to all

current shippers. The dates in the bulletin represent a close approximation of the targeted lifting date.

The targeted lifting dates can also be obtained by contacting Scheduling at customerrelations@colpipe.com .

"Cycle End Date" is the date of the conclusion of the shipper's final Petroleum Product Shipment
from any Gulf Coast origin location in each Cycle.
"Consignee" means the party to whom a shipper has ordered the delivery of petroleum product.

"Cycle" means a period of time (approximately 5 days) during which each type of product is
pumped for all shippers desiring transportation of such product.

"Final Termination" means complete removal of a batch or the final portion thereof from carrier's main
lines.

"Gross Nomination Change Value" is the absolute difference between the sum of the nominations
volumes for gasoline products and likewise for distillate products, at all Gulf Coast origin locations,
recorded in the carrier's electronic information network, at the end of the first and last days of the
Change Fee Periods.

"Interface Mixture" is that mixture occurring in pipeline operations between adjoining batches of petroleum
product having either similar or dissimilar physical characteristics.

(a) "Compatible Interface" is that mixture occurring between adjoining batches of petroleum product
having similar physical characteristics which can be absorbed into the adjoining batches.

(b) "Transmix" is that mixture occurring between adjoining batches of petroleum product having
dissimilar physical characteristics which cannot be absorbed into the adjoining batches.

"Petroleum Products" means gasolines and petroleum oil distillates as further described in Iltem 10.

(continued)

For explanation of Abbreviations and Reference Marks not found hereon, see last page of tariff.
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Pipeline segments within the Colonial Pipeline system are identified in the following manner:
(a) "Main Lines" are those pipelines in carrier's system being 30 inches or more in diameter.
(b) "Stub Lines" are carrier's pipelines extending from other main line system to one or more of
carrier's custody metering facilities.
(c) "Delivery Lines" are those pipelines extending from carrier's custody metering facilities to
consignee's or connecting carrier's receiving facilities.
5A Definitions
[R2] (Continued) "Point of Origin" means the specific location on carrier's system as designated in its tariff where
carrier accepts petroleum product for shipment and may be referred to in other items of this tariff
as "origin station or origin."
"Shipment" means a volume of petroleum product offered to carrier at a point of origin for
transportation through carrier's system to designated delivery locations.
"Shipper" means the party who contracts with carrier for shipment of petroleum products under the
rules, regulations and rates of this tariff and other tariffs making specific reference hereto by FERC
number.
"Transport 4" is the internet-based shipper information system allowing Colonial customers to access
nominations, schedules, tickets, inventories, invoices and bulletins.
(a) Carrier may require the shipper to furnish certified laboratory reports indicating
the results of the testing of petroleum products offered for transportation. Carrier
will also make such tests of the petroleum products as it may deem appropriate.
In the event of a variance between shipper's report and carrier's test, carrier will
endeavor to accept the product so long as such acceptance does not adversely affect
the operations of the pipeline.
(b) Carrier shall have no obligation to accept petroleum products for shipment if such
products contain water or other impurities; have a color darker than No. 3 ASTM
(except that gasolines to which artificial coloring had been added will be accepted
10D Specifications for transportation regardless of color); have a vapor pressure of more than 15 pounds
[R4] absolute at 100 degrees Fahrenheit; have an API gravity of less than 25 degrees or

more than 80 degrees at 60 degrees Fahrenheit; a viscosity of more than 4.3

centistokes at 100 degrees Fahrenheit and a temperature of more than 100 degrees
Fahrenheit; or are not in compliance with the Carrier's published Product Quality Assurance
specifications established for all shippers. These specifications are published in Section 3

of Carrier's Shipper Manual entitled "Product Codes & Specifications." An electronic copy of
this section effective June 1, 2010 can be found on the Carrier's website at
http://www.colpipe.com/pdfs/cplmansec3-060110.pdf . Petroleum products accepted will be
corrected as to volume in accordance with Iltem 40 of this tariff.

(c) Products tendered for transportation shall not contain blending components, which
are not pure hydrocarbons, unless carrier has been notified of these components
in advance and has agreed to accept such products for shipment. Shipper must
report type and percent by volume of all nonhydrocarbon blending components.

(d) Carrier reserves the right to refuse to accept any shipment of product that is:
(1) not in compliance with state and federal regulations, (2) a health hazard,
(3) incompatible with its transportation system, method of operation
or transportation of other petroleum products.

For explanation of Abbreviations and Reference Marks not found hereon, see last page of tariff.
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During periods of anticipated segment capacity constraint, carrier will equitably allocate capacity
(consistent with carrier's existing Proration of Pipeline Capacity policy, Iltem 90,
to shippers based on the shippers' Committed Nomination. A Capacity Allocation Fee
will be assessed on shippers whose actual shipments do not utilize their Threshold Volume on lines
1&2only. The allocated volume and fee will be determined and assessed as follows:
(a) Definitions
For the purpose of this item, the following terms are defined as:
Available System Capacity - A calculated volume determined by summing, for all shippers, the
lesser of each individual shippers' (1) Binding Requests or (2) Calculated Cycle Historical
Allocation and subtracting this sum from the total segment capacity
Adjusted Binding Request - Binding Request plus any adjustments required.
Binding Request - For lines 1, 2, 3 and 4 the nominated volume in the system as of 23:59 on the
2nd business day following the Notice of Allocation or the nominated volume in the system as of
29A Capacity 23:59 on the 1st business day following the Freeze Notice. For all other lines the nominated
[R2] Allocation volume in the system as of 23:59 on the 1st business day following the Notice of Allocation or the
Program nominated volume in the system as of 23:59 on the 1st business day following the Freeze Notice.

Committed Nomination - Adjusted Binding Request accepted by carrier.

Calculated Cycle Historical Allocation (CCHA) - Minimum capacity available to a shipper based
on carrier's existing Proration of Pipeline Capacity policy, Item 90.

Calculated Minimum Nomination - A calculated percentage (80%) of the Initial Nomination or the
Initial Nomination less 25,000 barrels whichever is less.

Cycle Closing Date - Defined for each line as the first Closing Date scheduled for a given cycle.

Fourth Invoice Period - The last monthly transportation invoicing period for a calendar month.
The 22nd through the last day of the month.

Initial Nomination - The nomination submitted by a shipper that contributes to a line being
allocated or frozen. It is the nomination recorded at the time the Notice of Allocation or
Freeze Notice is issued.

New Shipper - Any shipper who has satisfied the applicable requirements of the tariff rules.
The allocated shipments of each new shipper will be no less than minimum batch size.

Notice of Allocation (Bulletin) - Bulletin issued by carrier informing shippers that the system
may be allocated.

Freeze Notice (Bulletin) - Bulletin issued by carrier informing shippers that the nominations
in the system may be frozen.

(continued)

For explanation of Abbreviations and Reference Marks not found hereon, see last page of tariff.
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Capacity

Allocation

Program
(Continued)

(b)

©

(d)

(€)

@)

(h)

Capacity Allocation Fee - A fee of [U] 44 cents per barrel charged to shippers under the
Capacity Allocation Program where the Threshold Volume is not shipped (for Lines
1 & 2 only). The charge is determined by subtracting the Threshold Volume from the
ticketed final volume and multiplying any resulting positive value by [U] 44 cents per barrel.

Threshold Volume - A calculated percentage (95%) of the Committed Nomination.

If it is determined that carrier's system may be allocated, carrier will issue a Notice of Allocation

to shippers four business days prior to the Cycle Closing Date for Lines 1, 2, 3 & 4, two business
days prior to the Cycle Closing Date for all stublines upstream of Greensboro, NC, and 3 business
days prior to the cycle arriving in Greensboro, NC for all lines downstream of Greensboro, NC.

At this time, carrier will record each shippers' Initial Nomination, Calculated Minimum Nomination and
Calculated Cycle Historical Allocation (CCHA). Each shipper will have two business days

for Lines 1, 2, 3, & 4 and one business day for all other lines to confirm or resubmit their Initial
Nominations. This confirmation or resubmission will be considered the shipper's Binding Request.

Following the receipt of the Binding Request, if it is determined that there is no remaining Available
System Capacity, then the lesser of each individual shippers', both existing and New Shippers,

(1) Binding Request or (2) Calculated Cycle Historical Allocation (CCHA) will be recorded

as an Adjusted Binding Request.

Following the receipt of the Binding Request, if it is determined that there is Available System
Capacity, then the Available System Capacity will be divided proportionately among those
shippers, both existing and New Shippers, whose Binding Requests are in excess of their CCHA
until such requests are fully satisfied or all Available System Capacity has been equitably allocated.
The resulting adjustments will be added to each shippers' Binding Requests and will be

recorded as an Adjusted Binding Request.

If Available System Capacity remains after all shippers, both existing and New Shippers,

Binding Requests in excess of the CCHA have been satisfied, carrier will proportionately

allocate the remaining Available System Capacity to shippers whose Binding Requests

are less than their Calculated Minimum Nomination. The resulting adjustments

will be added to each shippers' Binding Request and will be recorded as an Adjusted Binding Request.

Each Adjusted Binding Request will be reviewed by carrier and accepted as a Committed
Nomination. Following the acceptance of Committed Nominations, carrier will publish for each
shipper their Committed Nomination and Threshold Volume.

In the event Initial Nominations rise to levels that indicate that carrier’'s system may be allocated

prior to the Cycle Closing Date, but less than the time outlined in (b) above carrier may find it
necessary to close and lock the Initial Nominations for that cycle. This closing and locking process

is called a Freeze. Should a Freeze be required, carrier will immediately issue a Freeze Notice

to shippers. At this time, carrier will record each shipper's Initial Nomination and a Calculated
Minimum Nomination. Each shipper will have one business day after the Freeze Notice to confirm

or resubmit their Initial Nominations. This confirmation or resubmission will be considered the shippers'
Binding Request.

In the event of a Freeze Notice, no Binding Request nomination can be greater than the level of the Initial
Nomination. Further, no Binding Requests will be allowed that are less than the Calculated Minimum
Nomination. Any Binding Request submitted at a level that is less than the

Calculated Minimum Nomination will be adjusted up to the Calculated Minimum Nomination level and
become an Adjusted Binding Request. The Adjusted Binding Requests will be

reviewed by carrier and accepted as a Committed Nomination. Following the acceptance of Committed
Nominations, carrier will publish for each shipper their Committed Nomination and Threshold Volume.

A charge for a shipper will be determined and applied by subtracting each cycle's actual ticketed volume

from the Threshold Volume. If the resulting volume is greater than zero, this volume will be multiplied by
the Capacity Allocation Fee. This charge will be assessed during the Fourth Invoice Period.

(continued)
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ULSD
Surcharge

Colonial Pipeline Company has established a "ULSD Surcharge" mechanism which will be
assessed on each delivered barrel of diesel product from Colonial Pipeline to destinations south
of our Booth delivery location effective February 1, 2007. This surcharge is to recover prudently
incurred costs of complying with the Environmental Protection Agency's regulation of

40 CFR Part 80 Subpart I.

The surcharge will be in effect for a period of 10 years unless terminated by carrier at the end of the
calendar month in which all the accumulated ULSD costs are recovered. At the end of the surcharge
period, carrier will complete a true-up of accumulated costs to accumulated surcharge revenues
during the period and will make a subsequent settlement with all shippers for any over-recovery
determined during the final month of the recovery period. If the settlement is greater than 1% of the
total capital and expense expenditures, then Carrier shall reimburse Shippers, that have shipped

in the last 12 months, the over recovery amount in proportion to the diesel barrels shipped to the
total diesel barrels shipped.

The ULSD surcharge is [I] 4-26 4.60 cents per delivered diesel barrel. Carrier will perform true-ups of the
ULSD Surcharge rate annually commencing July 1, 2008, to ensure that the recovery period is no

longer than 10 full years. The true up will be calculated based on actual volumes and costs.

Carrier will then propose an adjustment to the ULSD Surcharge rate and file the change with the

FERC if it appears that the existing surcharge will result in any over/under recovery.

EXPLANATION OF ABBREVIATIONS AND REFERENCE MARKS

APL e American Petroleum Institute
ASTM. ..o ....... American Society of Testing and Materials
CCHA . e Calculated Cycle Historical Allocation
FERC ... Federal Energy Regulatory Commission
THT e e Intra Harbor Transfer
NO ..ot Number
PSS Pounds per square inch
ULSD......oceovviiiiiiieiiiiiii e iin i eeeeee . Ultra Low Sulfur Diesel
[W] Change in Wording Only
[N] 1] Increased rate
[U] Unchanged rate
[N] New
[R2] Reissued from Supplement 2 effective January 1, 2010
[RA] Reissued from Supplement 4 effective June 1, 2010

For explanation of Abbreviations and Reference Marks not found hereon, see last page of tariff.
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